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The financial statements of 2275 The Northern Gateway School Division

presented to Alberta Education have been prepared by school jurisdiction management which has responsibility for
their preparation, integrity and objectivity. The financial statements, including notes, have been prepared in accordance
with Canadian Public Sector Accounting Standards and follow format prescribed by Alberta Education.

In fulfilling its reporting responsibilities, management has maintained internal control systems and procedures designed
to provide reasonable assurance that the school jurisdiction's assets are safeguarded, that transactions are executed
in accordance with appropriate authorization and that accounting records may be relied upon to properly reflect the
school jurisdiction's transactions. The effectiveness of the control systems is supported by the selection and training
of qualified personnel, an organizational structure that provides an appropriate division of responsibility and a strong
system of budgetary control.

Board of Trustees Responsibility o ‘
The ultimate responsibility for the financial statements lies with the Board of Trustees. The Board reviewed the audited

financial statements with management in detail and approved the financial statements for release.

External Auditors ) ) ) ) ) )
The Board appoints external auditors to audit the financial statements and meets with the auditors to review their findings.

The external auditors were given full access to school jurisdiction records.

Declaration of Management and Board Chair } ' ] )
To the best of our knowledge and belief, these financial statements reflect, in all material respects, the financial position,
results of operations, remeasurement gains and losses, changes in net financial assets (debt), and cash flows for the year

in accordance with Canadian Public Sector Accounting Standards.
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METRIX GROUP w

CHARTERED PROFESSIONAL
ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Board of Trustees of The Northern Gateway School Division:
Opinion

We have audited the financial statements of The Northern Gateway School Division (the Division), which comprise the
statement of financial position as at August 31, 2022, and the statements of operations, cash flows, change in net financial
assets, and remeasurement gains and losses for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Division as at August 31, 2022, and the results of its operations, change in net financial assets, and its cash flows for the
year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditors' Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Division in accordance with the ethical requirements that are relevant to our audit
of the financial statements in Canada, and we have fulfilled our ethical responsibilities in accordance with these
requirements. We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Division's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Division or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Division's financial reporting process.
Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Division's internal control.

= Evaluate the appropriateness of accounting policies and the reasonableness of accounting estimates and related
disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Division's ability to continue as a going concern. |f we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date or our auditors’ report. However, future events or conditions may
cause the Division to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

MEeTRIx GROUP e

Chartered Professional Accountants

Edmonton, Alberta
November 23, 2022



School Jurisdiction Code: 2275
STATEMENT OF FINANCIAL POSITION
As at August 31, 2022 (in dollars)
2022 2021
FINANCIAL ASSETS
Cash and cash equivalents {(Schedule 5) $ 15,361,101 | § 13,665,862
Accounts receivable (net after allowances) (Note 3) $ 1,366,680 | § 892,464
Partiolio investments
Operating $ . 5 .
Endowments $ - 18 2
Inventories for resale $ - s .
Other financial assets $ $ .
Total financial assets $ 16,727,781 | § 14,558,326
LIABILITIES
Bank indebtedness $ . g .
Accounts payable and accrued liabilities (Note 5) $ 2522170 | § 3,821,670
Unspent deferred contributions (Schedule 2) s 962,756 | § 1,509,913
|[Employee future benefits liabilities $ $ N
Environmental liabilities $ 4 $ :
Olher liabilities $ - $ -
Debt
Unsupported:  Debentures $ : $ z
Mortgages and capital loans $ - s .
Capilal leases $ $ ’
Total liabilities $ 3,484,926 | § 5,331,583
{Net financial assets ] $ 13,242,855 | § 9,226,743
INDN-FINANCIAL ASSETS
Tangible capital assets (Schedule 6) $ 81,221,964 | § 83,833,760
'Invenlory of supplies s . 1 -
|Prepaid expenses {Note 6) $ 541,687 | $ 534,423
Olher non-financial assels $ 4 3 _
Total non-financial assets $ 81,763,651 | $ 84,368,183
Net assets before spent deferred capital contributions s 95,006,506 | $ 93,594,926
Spent deferred capilal contributions (Schedule 2) $ 70,074,608 | § 71,833,792
Net assets 24,931,898 | § 21,761,134
|Net assets
Accumulated surplus (deficit) {Schedule 1) g 24,931,898 | § 21,761,134
Accumulated remeasurement gains (losses) $ R $ N
$ 24,931,898 21,761,134
Contractual rights
Contingent assets
Contractual obligations (Note 9)
Contingent liabilities (Note 10)

The accompanying notes and schedules are part of these financial stalements.
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School Jurisdiction Code: 2275
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2022 (in dollars)
Budget Actual Actual
2022 2022 2021

REVENUES
Government of Alberta $ 62,214,898 | § 64,224,212 | § 62,582,770
Federal Government and other government grants $ 2,507,701 | § 3,035,629 | § 3,339,754
Properly taxes $ § §
Fees {Schedule 8) $ 1,082,867 | § 785151 | § 385,193
Sales of services and products $ 628,651 | § 688,838 | § 482,580
Investment income $ § 130,353 | § 61,846
Donations and other conlributions 5 61,943 | § 283,914 8§ 63,649
Other revenue $ 33,126 | § 817,553 | § 201,708

Total revenues $ 66,529,186 | § 69,965,650 | $ 67,117,600
EXPENSES
Instruction - ECS § 2,109260 | § 2,036,320 | § 1,540,555
Instruclion - Grades 1 1o 12 $ 50,686,069 | § 46,302,084 | § 45,656,620
Operations and maintenance (Schedule 4) $ 89355751 % 9,755,082 | § 9,469,746
Transportation $ 5,552,802 | § 5,225,094 | § 5,279,809
System administration $ 2,759,287 | § 2,642,370 | & 2,641,728
External services § 592,964 | § B33,936 | $ 686,336

Total expenses $ 70,635,957 | § 66,794,886 | § 65,276,794
Annual operating surplus (deficit) (4,106,771)] & 3,170,764 | § 1,840,806
Endowment contributions and reinvested income $ $ $
Annual surplus (deficit) $ (4,106,771)| $ 3,170,764 | § 1,840,806
Accumulated surplus (deficit) at beginning of year $ 21,761,134 | § 21,761,134 | § 19,920,328
Accumulated surplus (deficit) at end of year $ 17,654,363 | § 24,931,896 | § 21,761,134

The accompanying noles and schedules are part of these financial slatements.
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STATEMENT OF CASH FLOWS

Schoo! Jurisdietion Code:

For the Year Ended August 31, 2022 (in dollars)

2275

2022

2021

CASH FLOWS FROM:

A. OPERATING TRANSACTIONS
Annual surplus (deficit)

3,170,764

1,840,806 |

Add (Deduct) items not affecling cash:

Amortization of tangible capital assels

4,060,392

3,785,711

Nel {gain)/oss on disposal of fangible capilal assels

(E40,085)

(10.544)

Transfer ol tangible capilal assets {from)/lo other enlilies

(Gain)/Loss on sale of porifolio invesiments

Spent deferred capital racognized as revenua

(2,900.448)

(2,816,064)

Deferred capital revenue wrile-down / adjustment

158,119

Increase/(Decrease) in employee fulure benalil liabililies

Donations in kind

@ jon | | {8 [0 |0 |0

(Increase)/Decrease in accounls receivable

3,690,613

2,928,028

(474,216]

1,713,478

(Increase)/Decrease in inventories for resale

(Increase)/Decrease in clher financial assels

(Increase)/Decrease in inventory of supplies

(Increase)/Decrease in prepaid expenses

(7.264)

(323,360))

(Increase)/Decrease in olher non-financial assels

Increase/(Decrease} in accounls payable, accrued and other liabilities

[1,298,500)

1,738,286

Increase/(Decrease) in unspent delerred contributions

(547.157)

(232,715)

Increase/(Decrease) in environmental llabllilies

Other (describe}

Total cash flows from operating transactions

W | | oo [ o o |00 | [ [ |y

1,362,476

E7 00 E7 00 7 U7 T U T T (7 N (7 7 B (7 B 7 7 I 7 (7 B 2 L B (7 L L L

5,823,717

B. CAPITAL TRANSACTIONS
Acqusltion of langible capilal assets

(1,684,561)

(3.768,688)

Net proceeds from disposal of unsupporied capilal assels

876,060

24,470

W/D

Total cash flows from capital transactions

o 0 [0 |

{808,501)

@ | A [

(3,744,218)

C. INVESTING TRANSACTIONS
Purchases of portlolio invesiments

Proceeds on sale of portidlio investmenls

Olher (Describe)

Olher (describe)

Total cash flows from investing transactions

w | |n |0 (i

D. FINANCING TRANSACTIONS

Debt issuances

Debt repayments

Increase (decrease) in spenl deferred capilal contributions

1,141,264

2,292.724

Capital lease issuances

Capilal lease paymenls

Other {describe)

Wrile off of prior year deferred capilal conlribution receivable

{143,337

Total cash flows from financing transactions

w | | |0 | |n |h [0

1,141,264

Wl | (0 (v @ |10 |

2,149,387

Increase (decrease) in cash and cash equivalents

w

1,695,239

4,228,686

Cash and cash equivalents, at beginning of year

w

13,655,862

9,436,976

Cash and cash equivalents, at end of year

15,351,101

13,655,862

The accompanying notes and schedules are part of lhese linancial stalements,
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Schoeol Jurisdiction Code:

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2022 (in dollars)

2275

Budget 2022 2021
2022
Annual surplus (deficit) $ _ {4,106,771)| 3,170,764 | & 1,840,808
Effect of changes in tangible capital assels
Acquisition of tangible capital assets $ (1,000,000}| $ (1,684,561){ $ (3,768,688)
Amortization of tangible capital assets $ 4.034.690 [ § 4,060,392 | § 3,755,711
Net (gain)/loss on disposal of tangible capital 1 s - $ (640.095)| (10,544)
Net proceeds from disposal of unsupported capital assets $ - kY B76,060 | 182,569
Write-down carrying value of tangible capital assels $ $ $
Transler of tangible capital assets (from)/io other enlities 8 $ B [
Olher changes $ - s $ (143,337)
Total effect of changes in tangible capital assets $ 3,034,690 | 2,611,796 | § 15,731
Acquisition of inventory of supplies $ . $ g
Consumption ol inventory ol supplies $ - $ - $ -
(Increase)/Decrease in prepaid expenses $ - $ (7.264)| § (323,360)
(Increase)/Decrease in olher non-financial assets $ $ % c
Net remeasurement gains and (losses) $ S $
Change in spent deferred capital contributions (Schedule 2) 3 (1.759,184)| § (523,340)
Olher changes $ S - § -
Increase (decrease) in net financial assets (1,072,081)| § 4,016,112 | § 1,000,837
Net financial assets at beginning of year 9,226,743 [ S 9,226,743 8,216,906
Net financial assets at end of year 8,154,662 | § 13,242,855 | § 9,226,743

The accompanying notes and schedules are part of these financial statements.

Classification: Protected A



School Jurisdiction Code: 2275
STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2022 (in dollars)
2022 2021
Unrealized gains (losses) altributable to:
Portfolio invesiments 5 $
$ $
Olher S $
Amounls reclassilied to the statement of operations:
Portfolio investments s $
$ $
Other $ S
Other Adjustment (Describe) I $ l ]
Net remeasuremeni gains {losses) for the year | $ l $
Accumulated remeasurement gains (losses) at beginning of year $ S
Accumulated remeasurement gains (losses) at end of year $ $

The accompanying noles and schedules are part of these financial statements.

Classification: Protected A
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SCHEDULE 5 School Jurisdiction Code: 2275

SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
For the Year Ended August 31, 2022 (in dollars)

Cash & Cash Equivalents 2022 2021
Average
Effective
(Market) Amortized | Amortized
Yield Cost Cost Cost
Cash s 15361,001) 5 15361,301| § 13,665,862
Cash aquivalenls
Government of Canada, direct and guaranteud 0.00%
Provincial, direct and guaranieed 0.00%
Corporale 0.00%
Other, including GIC's 0.00% B 4
Total cash and cash equivalanis S 153611011 8 15,361,101 § 13
Portfolio [nvestments 2022 2021
Average
Effective
(Market)
Yield Cost Fair Value Balance Balance
[nieresi-bearing securilies
Deposits and short-lerm securitles 0.00%| s -8 s 45
Bonds and merigages 0.00%
0.00%
Equitics
Canadian equilins 0.00%] & -ls ds J 8
Global developed oguities 0.00%
Emerging markels equilios 0.00%
Private oquilies 0.00%
Pooled Invasiment lunds 0.00%
Qther
RAEF! 0.00%] § s B LR
WREF! 0.00%
WREF! 0.00%
HAEF! 0.00%
Total perilolio Invasimants 0,00%| & J 5 48 3 IS
Portfolio investments 2022 | 2021
Operating
Cost ¢ 1S

Unrealized gains and losses

Endowments
Cosl s s
Unrealized gains and losses
Deferred revenue

Total portfelio investments s s

The following represents the malurity structure for porifolio investments based on principal amounl:

2022 2021
Under 1 year 0.0% 0.0%
110 5 years 0.0% 0.0%
6 1o 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%,
0.0%) 0.0%

Classification: Protected A i5



9T

V P21221014 :uOIEIISSe))

. g |- 9sEe3| [e}lded J3pun S}asse jO UOHEzIUoLWE [2]ot]
5 g |- asea) je)ided Japun s1asse |0 1503 [ejo] |
1202 2202
AN —l | E T {75060t T [OaTeey S [goioael S % [7roomes S | [Z0Z 'Lt 15nbny 1t 9N[EA 300H 19N]
F6lee s & T [B02 BEC § [TeeZvs T [l eivil S| 2202 "1t 15nbny |€ anjEA 300 19N
EEBVI6 LG § [GleBps19 S | S [1IC0IE T S |9/0185Z  © |ge89%0928 o |- - 2202 'L 15BNy ‘UONEZINOWE palgnwWnagy
(£62'02) (010'22%) - 2 (ze2'10L) (g22'62E) - - S}o-8jum buipnjaul s|esodsip §597
- = = 5 . R - " (ino) ur s1gjsuer)
- B B - - - - - SUONIPPE J3LIO
LLL'SSL'E 26£°090'Y = 823'86 ¥82'0LE 08+4'185'S - : uonezipowy
R - = z 2 - - . sjuow)snipe pouad Joud
G16'622 7S £eB'vL6'SS  § |- $ [eso'Lie’tL S lezs'gle'L S lieg'ose'sy S |- = 1eak’jo Bujuubag
uonezilowe pIjenwnany
E6S8PLIPL S [6ZL0ZLevl S |- S [69GBYIL S |Z0EB21E S |956GELOEL S |- LPEZ58E 2202 "L Isnbny 1500 [eouo)siH|
{105'66) (526'299) - = (z€2'101) (8p6'22p) - {062'EEL) S}jO-31UM BLIPNJaul S[es0dsip 5597
a B 2 8 3 - - - (ino} us s1ajsues |
889°89.' 195'789'L 2 68L'/¥2 6¥L'S9 £22'2LE'L T - SUCHIPPY
v£9'22E'2 - - - - - - - sjuawisnipe pouad Joug
28954 'GEL e65'8pLLYL S |- $ |ose'loy’L $ [s68'P9L°8 g [iB9'16L'62L  § [ 1E9'066'2 J1eah jo BuiuuiBag
15090 |e2110)51H
SIETA G-E SIETA 0L-G SieaA 01-G S1es ), 05-G2 aJl] |njosn pajewnisy
alemMyos EEEITEY juawdinbg L.Sbuipjing ssaiboag pue]
1ejoL |elol B alempley uj y1oM
1a1ndwon
1202 2202
(ssejiop u1) 220z ‘L€ ¥snBny papug seap ay} 104
S13SSV TVLIdYD 319IDNVYL 40 ITNAIHIS
G/22 :@poJ uonaIpsuUNp j[ooyas 9 37NA3HOS



1

V Pa17310Jd TUDIEINISSE

LI1'504S [6'vas fos os os |soz'0za'ss 520'6¥1'9ES oresy | 5101 |
000 19180,
oot uoeucdsurl)
co0l daukuBluRyy 7 SuolEad)
000t jeuduanuIsY|

0$ oS oS 08 €L1'FIE2S LiS'era'ss PRIEYIT-UON

009 POSEQ 1005 -UON

00892 paseq PouIs

0S 0s oS 05 6L5'08L'9S 860'8EL'92S PayR2gLuAT

0s 0S 0S [H as oS 0% £ SO IO

03 [S [ 08 08 08 0s - £JainseasL ‘awen

oS 0S$ 0S 05 oS 05 oS - 2 18INSPAL] ‘BWEN

}§555'65 9¥8°L¥S 0S 0S 03 0SF'EES 000'ZELS 0L bBucds eiewe) | J2INSEDI] ‘DweN
_un 0s 0s 05 03 0s 0s - £ uapudjuuadng ‘swepn
jos os 0s 05 05 65175 050828 oL0 Baipuy uaM| 2 IuapualuEadng ‘Buien
650'52S 2c6225 [ 08 as 650125 000615 00’ pig umax| 1 luepuajuuedng Swen
26F'125 o0s 08 6£2'655 9022915 006 1€30)qns

0s 0s 03 oS 03 .

0s [ (5 0S 05

0s 0S [H 0S s

os as 0s 03 08

2r1es 0s 0 2695 020'61S 50193 430

EGB'LS 0S8 oS 63L'SS Y9Z'6LS uoyshiiad Ajes

655'65 0s 03 E2L¥S 028'31S SafEH wir

YEB'OLS 0S 0s 060'LS ssz'ies GHuRIS AIoD

02185 [B 0s 065'cS 610025 now Apnp

|e2sss 08 [5 2¥9'9S SYFELS vewbep susig
196'GS 0S 03 500'ZS IES'BLS ¥3ad BUNSUYD

L¥S'LS 03 03 ESBLS FER uobip BpLy

925'85 0S as 069'5S 9E§'LLS uebippeyy vieqreg SRy

(1) su g piedun | PIBd 1340 / S,.d1d3 sasnuag SvueMO|Y i 314 1S10quay pieog
paniaoy Jayio djuecllopag
(steljop ul) zzoz ‘1€ 1snBny papu] ies ) ay; Jo4
S3IAILNIONI AHVLINOW GNV NOILYHINNWI3Y 40 371NA3HOS
G12e 13poY uonApsUNe j00Yag 2 3NA3HOS



8L

¥ Pa12al01d juonenjisse|)

+¥68'08ES 868',893% avioL
03 0s
66098 0s ‘9)a Aoelajn e joog
964'8518 SEE'8gLs sucljieuoq
0% 0% 23y juawade|del Waj }S07
0s 03 9180 |0OYIS 13)jE pUe 910}9Q g 9IBD PlIYD
0SL'p5% 03 [ooQasald
0s [{F] aNuUaAal UOIEONRS JINPY|
L¥B'EES 620'0SLS (sxooqieek “sepuabe ‘buiylojo) seajaras;salddns JaLUio Jo Siejual Jo S8|es
0% 03 @nuaAal Juapn|s 20ujA0ld JO JNa PUE |BUOIEUIalU|
LEB'DSS 620°051$ s1801} ‘uonenpelb ‘sjuaas [eadg
LLL'9LS G605 1228 swesboid yjiw ‘yaun| joy ‘sejes euajeje)
:(®@nuaaas ea) uey) Jayes)
,Mmuaum.q _M_mwumq LanueAal 1ayjo, Lo ‘,Buisieipuny, ', sionpoid pue sasialas O S9|ES, SE POPL0IVL 2B JEY) SJUIpN)S Jo sjualed Aq pied sjunowe 9so[IsIp aseald
0S Uey) S$3| ag Jouurs saauejeq juadsup,
9e£8'0prS GBE'BLYS 0% 102'621$ 1516848 £98'280'LS 02y’ L8ES S33d vLOL
LL9'PLLS 0s 03 0923 ISE'PLLS 006'ES 269'vS CEEERENTS)
¥¥0'0LS 625'6% 0% CEIVE] pOP'2LS L6L°L6S 191018 5801A185 PUB SPO0D JBNalung-uoy
0s 0S 08 0% 03 08 0S s8aj AllAljo. 1IN0y UOOU PUB uoisiauedns yaunT
6L2°LIS 0s 0s 62°LLS 0s 0s 08 |BAEJ] JB|NJLIND-UON
06+'82% S62°'09% 03 080°2¥S S0L'L¥S /Gp'GGES 065298 S99} JB|NJNJRIXT
S@aj JB|NJlIND-UoN
¥IES 9SB'91L$ 0% VIES 958’918 002'ES ¥LES UoiEedaNpPa adueyua oj 539} JaYi0)|
8.E'Eey LLO'LLES 03 BLE'EES LIO'ZLLS 000'E6S 0S4'pSS sadiaas pooyp|iyd Ae3
0s L60'95% 08 03 12’163 982'052% 2y0'8eLs 533) ANANDY
cPS'E9S 121'2ES 0% 6¥p'9ES ¥12'65S 5p6'SclS 1y9'veS S351n00 [euondo 10 Sae4
0S 03 0% 0S 0s 0$ oS sea) weiboid aayewsa)yy
+68'GelS 225’693 0s 0S 9L¥'G6LS G8Y'221S ¥r0°'58S sa@j J1asn ABojouyaa |
UOONISU| JISeg aoueyug 0} 533
0s [0S 03 03 |03 S [0S s811ddns uananisul oiseg
$334 UOlONSU| 2iseg
2.2'€S ¥16'95% 0% 8L2'ES ¥16'98S £0B'1ES vLL'ES saaj uojjepodsuesry
220z ‘LE isnbny e 2202/1202 .zoz 2202/1202 z202/1202 Lz0z/oz0z
aouejeq juadsupn 2e0z/1z02 saa4 Aesjag 0} 1 saquaydag pajoajjog anuaaay pai23||00
(@) - (0) + (@) + (v} | seanypuadx3 (a) | pasied spund (o) wadsun (ag) saa4 [emay (v) aaj pajabpng saad [eniay

Slée

:8poJ UORAPSUND jooyas

(s1ejjop ul) 2202 “Lg 1SnBny papu3 leaj ay) Jog
$334 40 3INA3IHIS A3 LIGNVNN

8 37TNA3HOS



THE NORTHERN GATEWAY SCHOOL DIVISION
NOTES TO THE FINANCIAL STATEMENTS
ENDING AUGUST 31, 2022

T T

1. AUTHORITY AND PURPOSE

The School Jurisdiction delivers education programs under the authority of the Education Act, 2012,
Chapter E-0.3.

The jurisdiction receives funding for instruction and support under Education Grants Regulation (AR
120/2008). The regulation allows for the setting of conditions and use of grant menies. The School
Jurisdiction is limited on certain funding allocations and administration expenses.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been prepared in accordance with the Canadian public sector
accounting standards (PSAS). The financial statements have, in management's opinion, been properly
prepared within reasonable limits of materiality and within the framework of the accounting policies

summarized below:

a) Cash and Cash Equivalents

Cash and cash equivalents include cash and investments that are readily convertible to known
amounts of cash and that are subject to an insignificant risk of change in value. These short-term
investments have a maturity of three months or less at acquisition and are held for the purpose of
meeting short-term cash commitments rather than for investing.

h) Accounts Receivable

Accounts receivable are shown net of allowance for doubtful accounts.
¢) Inventories

The School Division expenses all items under $5,000 as current expenses and therefore, does not
track inventories of supplies in the financial statements.

d) Tangible capital assets

The following criteria apply:

e Tangible capital assets acquired or constructed are recorded at cost which includes
amounts that are directly related to the acquisition, design, construction, development,
improvement or betterment of the asset. Cost also includes overhead directly attributable to
construction as well as interest costs that are directly attributable to the acquisition or
construction of the asset.

o Donated tangible capital assets are recorded at their fair market value at the date of
donation, except in circumstances where fair value cannot be reasonably determined,
when they are then recognized at nominal value. Transfers of tangible capital assets from
related parties are recorded at original cost less accumulated amortization.

« Construction-in-progress is recorded as a transfer to the applicable asset class at
substantial completion.

e Buildings include site and leasehold improvements as well as assets under capital lease.
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o Sites and buildings are written down to residual value when conditions indicate they no
longer contribute to the ability of the School Division to provide services or when the value
of future economic benefits associated with the sites and buildings are less than their net
book value. For supported assets, the write-downs are accounted for as reductions to
Expended Deferred Capital Revenue.

s  Buildings that are demolished or destroyed are written-off.

o Tangible capital assets with costs in excess of $5,000 are capitalized.

e Leases that, from the point of view of the lessee, transfer substantially all the benefits and
risks incident to ownership of the property to the Board are considered capital leases.
These are accounted for as an asset and an obligation. The Board currently has no
capital leases.

» Tangible capital assets are amortized over their estimated useful lives on a straight-line
basis, at the following rates:

Buildings 2%to 4%
Vehicles & Buses 10% to 20%
Computer Hardware & Software 20% to 25%
Other Equipment & Furnishings 10% to 20%

e) Deferred Revenue

Deferred revenue includes contributions received for operations which have stipulations that meet
the definition of a liability per Public Sector Accounting Standard (PSAS) PS 3200. These
contributions are recognized by the School Division once it has met all eligibility criteria to receive
the contributions. When stipulations are met, deferred revenue is recognized as revenue in the
fiscal year in a manner consistent with the circumstances and evidence used to support the initial
recognition of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditures, unexpended and expended:

= Unspent Deferred Capital Revenue (UDCC)

Unexpended Deferred Capital Revenue represents externally restricted supported capital
funds provided for a specific capital purpose received or receivable by the jurisdiction, but
the related expenditure has not been made at year-end.

« Spent Deferred Capital Revenue (SDCC)

Expended Deferred Capital Revenue represents externally restricted supported capital
funds that have been expended but have yet to be amortized over the useful life of the
related capital asset. Amortization over the useful life of the related capital asset is due to
certain stipulations related to the contributions that require that the school jurisdiction to
use the asset in a prescribed manner over the life of the associated asset,
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f) Operating and Capital Reserves

Certain amounts, as approved by the Board of Trustees, are internally or externally restricted for
future operating or capital purposes. Transfers to and from reserves are recorded when approved
by the Board of Trustees. Capital reserves are restricted to capital purposes and may only be used
for operating purpases with approval by the Minister of Education. Reserves are disclosed in the
Schedule of Changes in Accumulated Surplus.

g) Revenue Recognition

All revenues are reported on the accrual basis of accounting. Cash received for which goods or
services have not been provided by year end is recognized as unearned revenue and recorded in
accounts payable and other accrued liabilities.

h) Government transfers

Transfers from all governments are referred to as government transfers.

Government transfers and associated externally restricted investment income are recognized as
deferred contributions if the eligibility criteria for use of the transfer, or the stipulations together with
the Division’s actions and communications as to the use of the transfer, create a liability. These
transfers are recognized as revenue as the stipulations are met and, when applicable, the Division
complies with its communicated use of these transfers.

All other government transfers, without stipulations for the use of the transfer, are recognized as
revenue when the transfer is authorized, and the Division meets the eligibility criteria (if any).

i) Donations and non-Government contributions

Donations and non-government contributions are received from individuals, corporations, and
private sector not-for-profit organizations. Donations and non-government contributions may be
unrestricted or externally restricted for operating or capital purposes.

Unrestricted donations and non-government contributions are recognized as revenue in the year
received or in the year the funds are committed to the Division if the amount can be reasonably
estimated, and collection is reasenably assured.

Externally restricted donations, non-government contributions and realized and unrealized gains
and losses for the associated externally restricted investment income are recognized as deferred
contributions if the terms for their use, or the terms along with The Division’s actions and
communications as to the use, create a liability. These resources are recognized as revenue as the
terms are met and, when applicable, the Division complies with its communicated use.

In-kind donations of services and materials are recognized at fair value when such value can
reasonably be determined. While veolunteers contribute a significant amount of time each year to
assist the Division, the value of their services are not recognized as revenue and expenses in the
financial statements because fair value cannot be reasonably determined.
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i) Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed, and services
received during the year are expensed.

Allocation of Costs
o Actual salaries of personnel assigned to two or more programs are allocated based on the
time spent in each program.
¢ Employee benefits and allowances are allocated to the same programs, and in the same
proportions as the individual's salary.
e Supplies and services are allocated based on actual program identification.

k) Program Reporting

The Division’s operations have been segmented as follows:

= Pre-K Instruction: The provision of Pre-Kindergarten education instructional services that
fall under the basic public education mandate.

= K to Grade 12 Instruction: The provision of instructional services for Kindergarten to
Grade 12 that fall under the basic public education mandate.

« Operations and Maintenance: The operation and maintenance of all school buildings and
maintenance shop facilities.

» Transportation: The provision of regular and special education bus services (to and from
school), whether contracted or board operated, inc?udjng transportation facility expenses.

e System Administration: The provision of board governance and system-based / ceniral
office administration.

e External Services: All projects, activities, and services offered outside the public education
mandate for Pre-K children and students in K to grade 12. Services offered beyond the
mandate for public education must be self-supporting, and Alberta Education funding may
not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations. Respective instruction expenses include the cost of certificated
teachers, non-certificated teaching assistants as well as a proportionate share of supplies &
services, school administration & instruction support, and System Instructional Support.

Iy Trusts Under Administration

Trusts under administration have been excluded from the financial reporting of the Division. Trust
balances can be found in Note 11.
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m) Financial Instruments

o)

A contract establishing a financial instrument creates, at its inception, rights and cbligations to
receive or deliver economic benefits. The financial assets and financial liabilities portray these rights
and obligations in the financial statements. The School Division recognizes a financial instrument
when it becomes a party to a financial instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable, portfalio
investments, bank indebtedness, accounts payable and accrued liabilities, debt and other liabilities.
Unless otherwise noted, it is management's opinion that the School Division is not exposed to
significant credit and liquidity risks, or market risk, which includes currency, interest rate and other
price risks.

Portfolio investments in equity instruments quoted in an active market and derivatives are recorded
at fair value. All other financial assets and liabilities are recorded at cost or amortized cost and the
associated transaction costs are added to the carrying value of items in the cost or amortized cost
upon initial recognition. The gain or loss arising from derecognition of a financial instrument is
recognized in the Statement of Operations. Impairment losses such as write-downs or write-offs are
reported in the Statement of Operations.

Measurement Uncertainty

The precise determination of many assets and liabilities is dependent on future events. As a result,
the preparation of financial statements for a period involves the use of estimates and
approximations, which have been made using careful judgment. Actual results could differ from
those estimates. Significant areas requiring the use of management estimates relate to the potential
impairment of assets, rates for amortization and estimated employee future benefits.

Future Accounting Changes

During the fiscal year 2022-23, School Jurisdiction will adopt the following new accounting
standard of the Public Sector Accounting Board:

=  PS 3280 Asset Retirement Obligations
This accounting standard provides guidance on how to account for and report liabilities for
retirement of tangible capital assets. School Jurisdiction plans to adopt this accounting
standard on a modified retroactive basis, consistent with the transitional provisions in PS
3280, and information presented for comparative purposes will be restated. The impact of
the adoption of this accounting standard on the financial statements is currently being
analyzed.

» P8 3400 Revenue (effective September 1, 2023)
This standard provides guidance on how to account for and report on revenue, and
specifically, it addresses revenue arising from exchange transactions and non-exchange
transactions.
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e PS 3160 Public Private Partnerships
This accounting standard provides guidance on how to account for public private
partnerships between public and private sector entities, where the public sector entity
procures infrastructure using a private sector partner.

School jurisdiction has not yet adopted these three accounting standards. Management is currently
assessing the impact of these standards on the financial statements.

3. ACCOUNTS RECEIVABLE

4. BANKINDEBTEDNESS

2022 2021
Allowance Net Net
Gross for Doubtful | Realizable | Realizable
Amount Accounts Value Value
Alberta Education - Capital - - -
Alberta Health Services 81,631 - 81,631 50,528
Federal government 284,130 - 284,130 268,884
First Nations 881,199 - 881,199 454,283
Other 119,720 - 119,720 118,769
Total $1,366,680 -| $1.366,680| $_892464|

The jurisdiction has negotiated a line of credit in the amount of $2,000,000 that bears interest at the

bank prime rate. This line of credit is secured by a borrowing bylaw and a security agreement, covering

all revenue of the jurisdiction. There was no balance outstanding on the line of credit at August 31, 2022

(2021: $0).
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2022 2021

Alberta Education - WMA $ 446,207 § 1,630,841
Federal government 700,058 628,686
Accrued vacation pay liability 310,232 362,493
Other salaries & benefit costs 569,219 832,574
Other trade payables and accrued liabilities 496,454 367,076
Total $ 25221701 $ 3821670
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6. PREPAID EXPENSES

2022 2021
Prepaid Insurance $ 140,325 144,532
Other - Licenses & Fees 161,715 163,938
Other - Supplies & Resources 238,647 235,953
Total $ 541,687 $ 534,423

7. BENEFIT PLANS

Pension costs included in these statements comprise the cost of employer contributions for current
service of employees during the year,

The current and past service costs of the Alberta Teachers Retirement Fund are met by contributions
by active members and the Government of Alberta. Under the terms of the Teachers’ Pension Plan
Act, the Northern Gateway School Division does not make pension contributions for certificated staff,
The Government portion of the current service contribution to the Alberta Teachers Retirement Fund
on behalf of the jurisdiction is included in both revenues and expenses. For the school year ended
August 31, 2022, the amount contributed by the Government was $2,756,212 (2021 $2,841,404).

The school board participates in a multi-employer pension plan, the Local Authorities Pension
Plan, and does not report on any unfunded liabilities. The expense for this pension plan is
equivalent to the annual contributions of $1,377,428 for the year ended August 31, 2022 (2021
$1,445,785). At December 31, 2021, the Local Authorities Pension Plan reported a surplus of
$11,922,000,000 (2020 a surplus of $4,961,337,000).

The Division provides a Supplement Integrated Pension Plan (SIPP) for certain executive
employees of the Division, based on appreved terms and conditions of the Plan. The Division's net
expense for the year amounts to $24,987 (2021 §23,417).

The Division provides a Supplement Executive Retirement Plan (SERP) for certain executive
employees of the Division, based on approved terms and conditions of the Plan. The Division's net
expense for the year amounts to $0 (2021 $25,369).
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8. ACCUMULATED SURPLUS:

Detailed information related to accumulated surplus is available on the Schedule of Changes in
Accumulated Surplus. Accumulated surplus may he summarized as follows:

9. CONTRACTUAL OBLIGATIONS

Equipment lease: The Division is committed to minimum annual lease payments of $183,371 for

photocopiers pursuant to a lease expiring August 31, 2026.

Estimated payment requirements for future years is as follows:

2022 2021
Unrestricted surplus $ -1s =
Operating reserves 12,013,390 8,505,286
Accumulated surplus (deficit) from operations 12,013,390 8.505.256_
Investment in tangible capital assets 11,147,820 12,000,531
Capital reserves 2,131,377 1,255,317
Accumulated surplus (deficit) $ 25,292,587 | $ 21,761,134

Building Building Service Other

Projects Leases Providers (Specify) Other
2022-2023 $ -1 % $ 183,371 | $ 5
2023-2024 - 183,371
2024-2025 - 183,371
2025-2026 - 183,371
2026-2027 & 5 < - -
Thereafter - - - & -
Total $ -1 % -1$ 733,484 | % -1 $ -

Transportation Contract

In August 2020, the Division entered intc a five agreement for student transportation services with
Golden Arrow School Buses and Charter Services Ltd. The term of the agreement will be for a 5-year
period at a fixed price per KM cepending on route location and number of passengers.
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10. CONTINGENT LIABILITIES:

The jurisdiction is @ member of Alberta Risk Management Insurance Consortium (ARMIC), Urban
Schools Insurance Consortium (USIC), Rural Municipalities of Alberta (RMA). Under the terms of its
membership, the jurisdiction could become liable for its proportionate share of any claim losses in
excess of the funds held by the exchange. The jurisdiction’s share of the pool as of August 31, 2022,
is $340,839.

11. TRUSTS UNDER ADMINISTRATION

These balances represent assets that are held in trust by the jurisdiction. They are not recorded on
the statements of the Division.

2022 2021
Scholarship trusts 118,251 117,991
Total r$ 118251” 117,991

12. SCHOOL GENERATED FUND

. 2022 2021

School Generated Funds, Beginning of Year ' $ 503,134 $ 300,411
Gross Receipts:

Fees 463,898 387,420

Fundraising 117,580 23,974

Gifts and donations 166,335 39,675

Grants to schools 2 i

Other sales and senices 403,985 317,245

Total gross receipts 1,151,798 768,314
Total Related Expenses and Uses of Funds 614,690 483,707
Total Direct Costs Including Cost of Goods Scld 1o Raise Funds 253,366 81,884
School Generated Funds, End of Year g 786,876 § 503,134
Balance included in Deferred Contributions*® $ 560,869] $ 503,134
Balance included in Accounts Payable** g -8 ~
Balance included in Accumulated Surplus (Operating Resenes)™” $ 226,007 $ -
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13. RELATED PARTY TRANSACTIONS

Related parties are those entities consclidated or accounted for on the modified equity basis in the
Government of Alberta Consolidated Financial Statements. Related parties also include key
management persennel in the division and their close family members.

All entities that are consolidated in the accounts of the Government of Alberta are related parties of

school jurisdictions. These include government departments, health authorities, post-secondary

institutions, and other school jurisdictions in Alberta.

Balances Transactions
Financial Assets | Liabilities (at
(at costor net | amortized Revenues | Expenses
realizable value) cost)
Government of Alberta (GOA):
Alberta Education
Accounts receivable / Accounts payable $ 446,207 3 p
Prepaid expenses / Deferred operating revenue 283,642 -
Unexpended deferred capital contributions 118,246 -
Expended deferred capital revenue 4,866,727, 278,075
Grant revenue & expenses 57,733,616 -
ATRF payments made on behalf of district 2,756,212
Other revenues & expenses 9,130,
Alberta Health Services 72,500 833,936 =
Alberta Infrastructure 2
Alberta Infrastructure 65,207,881 2,622,373
TOTAL 2021/2022 S 816301 § 70922703 § 64224212 5 2
TOTAL 2020/2021 2 00.528] 8 744714151 §_ 62444443 § .

14. ECONOMIC DEPENDENCE ON RELATED THIRD PARTY
The jurisdiction’s primary source of income is from the Alberta Government. The Division's ability to
continue viable operations is dependent on this funding.

15. BUDGET AMOUNTS

The budget was prepared by the school jurisdiction and approved by the Board of Trustees on May
25, 2021. ltis presented for information purposes only and has not been audited.
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